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FISCAL YEAR DATA 
Exchange Rate US$1.00 


Gross Domestic Product 


Gross Domestic Product 
(Constant June 74) 


Per Capita GDP 


Per Capita GDP 
(Constant June 74 


Plant and Equipment 
Investment 


Consumption 


General Price Index 
(medium income family 
Yaounde: 1968=100) 


Money Supply 
(monthly average) 


CALENDAR YEAR DATA 
Exchange Rate US$1.00 


Balance of Payments 


Balance of Trade 
Exports FOB 
To U.S. 


Imports 


From U.S. 


CAMEROON KEY ECONOMIC INDICATORS 


UNIT 
CFA 


CFA Billions 


CFA Billions 


CFA 
CFA 


CFA Billions 
CFA Billions 


CFA Billions 


UNIT 
CFA 


CFA Billions 


CFA Billions 
CFA Billions 
CFA Billions 


CFA Billions 
CFA Billions 


FY75/76 


225 


661.7 


126.5 


86,347 
68 ,638 


119.7 
518.3 


192.9 
108.8 


1976 
239 


-12.2 


-18.7 
127.3 
3.4 


146.0 
11.5 


100 ,886 


70,352 


FY76/77 FY77/78 


215 
(current) 


950-960 
(est) 


% Chng 


248 10.2 


790.9 19.5 


551.5 579-584 


(est) 
116,835 
73,243 


148.5 
620.4 


206.1 
734.5 


219.9 


1977 % Chng 1978 


245 2.5 215 


(current) 


-19.5 -4.2 +1.8 (3 mos) 
172.9 35.8 50.1 (3 mos) 

7.70. 3s 1.8 (3 mos) 
192.4 31.8 48.3 (3 mos) 


14.2 23.5 3.0 (3 mos) 


% Chng 
-13.3 


20.7 


5.0-6.0 


(est) 
15.8 


4.1 


38.8 
18.4 


% Chng 
-12.2 


Main imports from the U.S.: Transportation equipment $21.4 million; Machinery and 
electrical equipment $18.4 million; Food products and tobacco $2.5 million. 





United Republic of Cameroon 


SUMMARY 


The performance of the Cameroonian economy during the past year was 
generally good. Economic growth was in the neighborhood of 5-6 percent, 
and cocoa and coffee production showed large increases. Cameroon has begun 
production of modest quantities of offshore oi], and work has started on 

a small petroleum refinery. Progress was made on a number of large 
agricultural and timber projects, as well as in the vitally important area 
of transportation infrastructure. Inflation is a continuing problem with 
which the Cameroonian Government will have to deal. During fiscal year 
1977-78 the cost of living for medium income families in Yaounde increased 
by 14.4 percent. Total U.S. exports to Cameroon in 1977 amounted to 

$58 million and the U.S. share of the market declined slightly to 

7.3 percent. There are many export opportunities in Cameroon and the 
country's favorable business and investment climate make it one of the 
most attractive African nations for U.S. investors. 


In order to avoid distortions caused by the fluctuations in currency 
rates in recent years, most of the figures in this report have been 
stated in CFA francs rather than U.S. dollars. Average exchange rates 
for the fiscal years and the calendar years may be found in the Economic 
Indicators. 





Part A - Current Economic Situation and Trends 


Over the past ten years the Cameroonian economy has compiled a mixed 
growth record. During the last half of the sixties under the Second Five 
Year Plan, the economy achieved an average annual growth rate of 7.6 
percent, a more than respectable pace by any measure. During the 

early seventies, however, the growth rate declined to less than 3 percent, 
and the economy was stagnant. The sluggish pace of the economy was due 

to a number of factors, bothinside and outside Cameroon. Internally, 
Cameroon was hard hit by a fall in cocoa and coffee production and by 

the effects of a severe drought on livestock and agricultural production 
in the North. In addition, the Government was implementing the Third 

Five Year Plan (1971-76) which put a much greater emphasis on investment 
in infrastructure. While few would quarrel with the importance of this 
investment, especially with regard to eliminating bottlenecks in the 
economy, the pay out periods were quite long. During this same time frame 
Cameroon was buffeted by economic developments abroad, including the 
quadrupling of petroleum prices in 1973-74, the worldwide recession of 

the middle seventies, a falling market for timber, and finally of course, 
a rapidly rising price level. Indeed this latter development, inflation, 
is one economic ailment from which the Cameroonian economy as yet to 
recover. 


Economic Growth Accelerating; Inflation a Major Problem 


During 1976, Cameroon began to emerge from the doldrums of the early 
seventies. The main engine for growth was export earningswhich expanded 
by 24.7 percent to CFA 127,283 million in 1976 and then by 35.8 percent 
to CFA 172,851 million in 1977. Almost the entire growth in export 
earnings can be accounted for by the extraordinary increases in cocoa 
and coffee prices during 1976-77. What is perhaps most surprising is 
that the expansion in earnings took place during a period of declining 
Cameroonian cocoa and coffee production. In any case, with the onset of 
the Fourth Five Year Plan (1976-81), which incidentally places a greater 
emphasis on immediately productive investment, the pace of the Cameroonian 
economy once again began to quicken. During fiscal year 1976-77 (ending 
June 30, 1977) the economy expanded at a real rate of 4.8 percent. For 
fiscal year 1977-78, preliminary Government estimates set gross domestic 
product at CFA 937 billion, which when adjusted for inflation, yields a 
real growth rate of 3.5 percent. Many observers believe this figure to 
be surprisingly low. They would estimate gross domestic product at 
somewhere between CFA 950 and 960 billion, with a real growth rate of 
5-6 percent. It is likely that final Government figures will be more in 
line with these estimates. 
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Since -1974, the Cameroonian economy has been plagued by an excessively 
high rate of inflation. Indeed inflation has been the main weakness in 
the country's otherwise solid economic recovery. According to official 
statistics, the cost of living for medium income families in Yaounde 

rose by 14 percent during fiscal year 1976-77 and by 14.4 percent during 
fiscal year 1977-78. With its relatively small and open economy there 

is little doubt that a good deal of Cameroon's inflation is imported from 
abroad and is not amenable to Government policy tools--when and if applied. 
Other factors to which the Government attributes the price rise are 
excessively high margins charged by retail establishments and growing 
demand in neighboring countries for Cameroon's foodstuffs. An additional 
factor is the rapid expansion of the money supply which grew at an 

annual rate of over 20 percent during the period 1974-77. Although figures 
are not yet available for 1978, it is likely they will easily match those 
of previous years. 


Agriculture: Cameroon's Biggest Problem, Best Hope 


The importance of agriculture to Cameroon is not to be underestimated. 
Over 75 percent of the active work force is engaged in some form of agri- 
cultural production, and agriculture accounts for over one-third of gross 
domestic product and about 70 percent of export revenues. In terms of 
the future, Cameroon's agricultural potential is considered by many to be 
the country's most important economic resource. The Government has 
assigned this sector the highest priority in the current development plan. 
Moreover, it is hoped that the production of basic agricultural products 
will be the foundation upon which Cameroon will develop its fledgling 
industrial sector. A rough indicator of the country's current success 
as an agricultural producer is that it is one of the few countries in 
Africa which is not a net food importer. 


Cameroon is the world's fifth largest producer of cocoa and a significant 
African exporter of coffee. These two crops are by far the most important 
for the economy. In terms of simple finances, cocoa and coffee alone 
accounted for close to 60 percent of Cameroon's exports by value in 1977. 
They generate a major share of the foreign exchange the country needs for 
its development projects. From a political and social perspective, it is 
significant that almost all of Cameroon's cocoa and coffee is grown by 
traditional farmers as a sideline cash crop on small landholdings of less 
than four or five acres. In many cases the sale of cocoa and coffee is 
the only steady source of money income to a rural area. 


The results of the 1977-78 cocoa and coffee seasons were of some satis- 
faction to the Cameroonian Government because they signaled the first 
break in a downward trend in production that had continued for several 
years. In the case of cocoa, production fell from a peak of 123,000 metric 
tons in 1971-72 to an abysmal 84,500 metric tons in 1976-77. Coffee fell 
from its peak of close to 109,000 metric tons in 1974-75 to about 

80,000 metric tons in both 1975-76 and 1976-77. To make matters worse, 

the falls in production came exactly at the time when cocoa and coffee 
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prices were soaring. The declines were due to some bad weather, but 
more importantly to unjustifiably low prices to producers. Farmers 
were neglecting their cocoa and coffee trees and turning their efforts 
to food crops, which yielded a better financial return. Other factors 
in the decline were the improper and insufficient use of fertilizers, 
pesticides and insecticides, and the increasing average age of the stock 
of trees. 


To prevent a further deterioration in production, the Government 

increased the price of cocoa by 46 percent for the 1977-78 season and 
recently by a further 18 percent to $1.21 a kilogram for the 1978-79 
season. Coffee prices for the 1977-78 season were increased by 28.2 per- 
cent for robusta to $1.17 a kilogram and by 22.2 percent for arabica to 
$1.29 a kilogram. In addition, the Government made available some 

CFA 6 billion in subsidies to encourage the use of fertilizer, pesticides, 
and insecticides, and to further the regeneration of old cocoa and coffee 
trees and the replanting of new ones. It is thus with a considerable 
degree of satisfaction that the Government witnessed a 25 percent increase 
in cocoa production to 105,000 tons and an 11 percent increase in the 
coffee crop to 89,000 tons. 


Grounds for Optimism? 


Although the measures taken certainly had an impact, the 1977-78 season 
was characterized by excellent growing weather. Thus most observers are 
waiting to see the results of the 1978-79 season before stating definitely 
that the downward trend has been reversed. For the moment, however, few 
would deny that the Government is following a policy which, if effectively 
applied over the long term, should eventually bring about a progressive 
growth in production. It is virtually impossible, however, for Cameroon 
to attain the Fourth Five Year Plan goals for cocoa and coffee production, 
which are 200,000 tons and 160,000 tons respectively. For the present, 
Cameroon must once again turn its attention to the trend in the inter- 
national markets for these two-key commodities. While prices for cocoa 
and coffee are still relatively high, they are well below the record 
levels of 1976-77, and many believe the trend is downward. 


Other important cash crops for Cameroon are cotton, rubber, bananas, 


tobacco, palm oi] and tea. In 1977, exports of these commodities earned 
CFA 12,146 million, a 22.5 percent increase over the 1976 level. 


Food Crops 


The principal food crops grown in Cameroon are plaintains, manioc, millet 
and sorghum, rice, maize and taro. Because most of these crops are 

produced and consumed locally and do not enter into trade, recent production 
figures are not available. The general consensus is that production has 
expanded rapidly in recent years in response to increasing consumer demand, 
particularly in.the urban centers. The Government has also sponsored a 
"Green Revolution" program to encourage food production. Many believe 
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that the rapid increase in food prices in Cameroon (14.2 percent in 

Fiscal Year 1977-78) indicates that the domestic availability of food 

has lagged behind growth in production because of smuggling to neighboring 
food deficit countries. An additional factor affecting the availability 
of food is Cameroon's inadequate transportation infrastructure. Due to 
poor transportation and the lack of adequate storage facilities, much food 
is lost to spoilage and waste. Nevertheless, the country is already 
basically self-sufficient in food and hopes to considerably expand its 
exports of food staples, which are in great demand in neighboring countries. 
Presently there is a large flow of traditional food items such as yams and 
cassava. 


Cameroon plans for its future food exports to be grown in large agro- 
industrial projects which will generally involve at least some local 
processing. Agro-industry of this type is given a particularly high 
priority, first, because it will lay the foundation for later industrial 
development and second, because it has the potential to reduce Cameroon's 
dependence upon the vagaries of the international markets for cocoa and 
coffee. Among the large scale agro-industrial projects are SODEBLE, which 
involves the cultivation of 10,000 hectares of wheat; SOSUCAM and CAMSUCO, 
which together will eventually grow and refine about 85,000 tons of sugar 
annually; a corn project in Foumban, which will grow corn on several 
thousand hectares of land for local milling; SOCAPALM and CAMDEV, which 
with World Bank and other donor support will develop some 32,000 hectares 
of land in the West and Southwest of Cameroon for palm oil production; 
and SEMRY II, which involves the cultivation of several thousand hectares 
of land on the Lagone River for rice production. In addition, foreign 
investors have shown considerable interest in developing canned and fresh 
fruit and vegetable projects. 


Timber and Manufacturing 


Cameroon also has tremendous timber resources, which have been estimated 
at between 16 and 20 million hectares. Southeastern Cameroon has possibly 
the largest reserve of exotic tropical woods left in the world. The 
density of these trees in the Southeast has been estimated at 9 percent. 
In 1977, raw and processed wood exports amounted to CFA 19,444 million, 
a 14.6 percent increase over 1976. Construction of the giant CELLUCAM 
project, which will have the capacity to annually produce 120,000 tons 
of paper pulp for export, is more or less on schedule and well underway. 
Test runs are expected to begin during the second half of 1979. It will 
draw its timber from a 247,000 hectare forest which the Cameroonian 
Government will provide at no cost. Total cost of the project is about 
$225 million. 


Modern manufacturing and industry account for only about 15 percent of 
gross domestic product. Most industrial activity is clustered in and 

around Douala, the major port city, and Edea, which is inland about 90 
kilometers. Production is mainly devoted to consumer goods for domestic 
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and UDEAC consumption. Growth in industry has been quite rapid, 
particularly in the production of construction materials. Food processing 
and packaging, textiles and shoe manufacturing have shown slower growth. 
Beer and soft drink bottling and other food packaging endeavors make up 
the largest single industry in the modern sector. Pechiney -Ugine 
operates a smelter in Edea, which annually produces about 50,000 tons 

of aluminum from aumina imported from Guinea. There are plans to double 
the output of this facility. In 1977, the value of aluminum exports 
increased by 24 percent to CFA 8,855 million. 


Modest 011 Production 


One of the more promising developments in the Cameroonian economy has 

taken place in the energy sector. Following many years of intensive oil 
exploration, late in 1977 Cameroon became a modest offshore producer of 
crude oi]. Production from the first platform is currently about 

15,000 barrels/day, and is expected to soon rise to 20,000-30,000 barrels/ 
day when production from a related field begins. Exploration is continuing, 
and it is likely more production platforms will begin operations during the 
next few years. Although at this early stage it is impossible to estimate 
the size of the reserves and how long they will last, it is certain that 
Cameroon will be self-sufficient by the early eighties, and perhaps even 

a small exporter. In 1977 petroleum imports increased by 46.8 percent 

to about CFA 16.6 billion. Oi] production, therefore, will provide 

major balance of payments relief. 


In conjunction with becoming an oil producer, Cameroon began construction 
in 1978 of a petroleum refinery. The refinery will be relatively small, 
having an annual capacity of only 1.5 million tons, expandable to 

2 million, and its cost is estimated at $250 million. It is being built 
more to assure Cameroon's future access to petroleum product than to 
realize an economic profit. Most observers agree that from a purely 
financial point of view the optimum strategy for Cameroon would be to 
export crude oi] and import refined product. 


The development of Cameroon's hydroelectric power potential is a major 
priority. Current installed power production capacity is 314 megawatts 
(MW) of which 263MW is hydroelectric and 51MW thermal. Major projects 
now being constructed are the Song Loulou dam (288MW) at Edea and the 
Lagdo dam (72MW) at Njock. In addition, a 225 KV system is planned to 
link the Lagdo with Garoua, Figuil, Kaele and Maroua. The power from 

the Song Loulou will be used to meet the increased demand of the aluminum 
smelter, the CELLUCAM paper pulp factory and the petroleum refinery. 


Transportation Infrastri'cture a Basic Need 


Cameroon is an elongated country extending some 800 miles from South to 
North, and this geographic fact has made the development of adequate 
transportation infrastructure an absolute necessity. At present the port 
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of Douala is operating at capacity, handling some 2.5 million tons 
annually. The Government has launched a $110 million extension program 
which will double port capacity to 5 million tons. This project will 

be completed in late 1979. It is expected that a further port expansion 
program will have to be undertaken by 1985, when the saturation point 
will once more have been reached. Douala is connected to the rest of 
the country by the Trans-Cameroonian railway, the Douala-Yaounde section 
of which was built over 50 years ago. It is badly worn, and is now a 
major bottleneck in the flow of goods. Upgrading of this section began 
in 1976 and is being financed by a consortium of donors, of which the 
U.S. Government is one, having lent $7.5 million in 1978 for this pur- 
pose. Work will continue for several more years. Completion of this 
section of the railroad is particularly important, not only because it 
will remove a bottleneck, but also because an efficient "Trans-Cam" 
could heip pull the country together as one market, which would allow 
local production on a larger and more efficient scale. 


Road construction and maintenance are also priority areas. The Government 
with World Bank and other donor support is planning, for example, to 
realign and upgrade the present inadequate roads between Douala and Yaounde, 
and Bafoussam and Yaounde. There are also plans for a $53.5 million road 
maintenance project based on a study ya large U.S. consulting firm. In 
addition, the Government intends to considerably extend the road network 

in the North, to complete the Cameroon section of the Trans-African high- 
way linking Mombasa and Lagos and the Transvere from Ndjamena to 
Libreville, and to construct roads to allow for the development of 
important resources, such as timber and iron. 


National Budget and External Accounts 


The national budget for fiscal year 1978-79 is balanced at FCFA 165.2 
billion, which is a 20.6 percent increase over the previous budget of 

CFA 137 billion. In real terms, the budget increased by only about 

5.4 percent. The National Budget is divided into two parts: the Recur- 
rent Budget, which mainly covers current operating expenses and civil 
service benefits, and the Special Public Investment Budget, which covers 
investment in infrastructure, government participation in private and 
public enterprises, and debt amortization. The Recurrent Budget grew 
from FCFA 98,457 million in 1977-78 to this year's FCFA 113,816.5 million, 
a 15.6 percent rise. The Special Public Investment Budget, on the other 
hand, increased by 33.4 percent, from FCFA 38,543 million to FCFA 51,428.5 
million. In terms of shares of the total budget, the Investment Budget 
grew from 28.1 percent to 31.1 percent, while the Recurrent Budget showed 
a corresponding decline. CFA 15 billion of the Investment Budget has 

been tagged for external public debt amortization. At the end of 1976, 
total external public debt stood at atout $900 mi}lion, of which only 
$530 million had been disbursed. Debt service payments were about $41 
million that year. No current debt figures have been made available. 
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In its external accounts Cameroon registered a trade deficit of 

CFA 19.5 billion in 1977, slightly higher than the previous year. The 
major exports were cocoa and cocoa products (CFA 55.8 billion), coffee 
(CFA 55.1 billion), raw and dressed wood (CFA 19.4 billion) and aluminum 
ingots and products (CFA 8.8 billion). Together these four categories 
of goods accounted for over 80 percent of Cameroon's exports by value. 
The largest imports by value were machinery and electrical equipment 
(CFA 43.7 billion), transportation equipment (CFA 34.0 billion), 
mineral products (CFA 26.8 billion), and chemical and related products 
(CFA 18.4 billion). These four categories accounted for 59.2 percent 
of imports. France still holds by far the largest share of the 
Cameroonian import market with 43.3 percent; it is followed by the 
United States with 7.3 percent, and West Germany with 7.0 percent. The 
U.S. share of the market in 1976 was 7.9 percent. Cameroonian exports 
to the U.S. in 1977 were $31.6 million, more than double the previous 
year's level. Virtually all of the growth was due to the high price of 
coffee. Final balance of payments figures for 1977 are not yet avail- 
able. 


During 1976 Cameroon received almost $274 million in development 
assistance. France was the largest donor with $97 million, followed by 
the World Bank with $75.6 million in loans, West Germany with $36.6 million, 
and the European Development Fund with $29.6 million. Total assistance 
figures for 1977 have not yet been compiled. However, France and the 
World Bank were once again the largest donors with $91.4 million and 

$93.1 million respectively. American direct bilateral assistance to 
Cameroon amounted to $3.7 million in fiscal year 1977 and $12 million in 
fiscal year 1978. For fiscal year 1979, the U.S. contribution is expected 
to be about $7.8 million. Most U.S. aid is in the form of technical 
assistance. 


Part B - Implications for the United States 


The outlook for U.S. business in Cameroon, both through direct sales 
and investment, is good, although we do not now have a large presence 
here. Due to historical and cultural ties, Cameroonian industry and 
commerce still tends to look first to France. It should be noted, how- 
ever, that it is the policy of the GURC to diversify its sources of 
overseas supply, and the French share of the market has shown a slow 
decline for the past several years. While this policy creates good 
opportunities to enter the Cameroonian market, it should be understood 
that if U.S. exporters wish to successfully compete here, they must 
offer relatively rapid delivery and good after sales services. Often 
this will mean that a basic inventory of both goods and spare parts 
must be maintained in Cameroon. Best prospects for U.S. exporters are 
agricultural machinery and equipment, food processing and packaging 
equipment, transportation equipment, timber and wood processing equip- 
ment, automotive repair equipment and accessories, optical and photo- 
graphic equipment, medical equipment and supplies, and beauty aids and 
other consumer goods. 
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Cameroon also offers excellent potential for U.S. investment. The 
Cameroonian Government has a proven record of stability and actively 
recruits foreign firms to invest in Cameroon. The leadership is 
relatively young and well educated, and has developed a reputation for 
sound and prudent economic policies. The investment code is quite 
liberal and was designed to attract foreign investors. Cameroon is 

a member of the four country Customs Union of Central African States 
(UDEAC), which offers access to a large and growing market. In 
addition, Cameroon is almost unique in that it scrupulously pays its 
debts on time and enjoys a very good credit rating. 


Agro-industry, timber, food processing, light industry and assembly 
plants are the main areas at the present where U.S. investors may 

find good opportunities. Increasing agricultural production for 

domestic consumption and export has the highest priority. All of 
Cameroon's neighbors are food importers and Europe and North America 
could be potential markets for fresh or processed fruits and vegetables. 
Investment in timber or mineral resources is often contingent upon the 
development of adequate infrastructure, but both offer substantial 
opportunities, particularly for engineering firms. Light industry 

and assembly plants could take advantage of Cameroon's hydroelectric 
power, manpower availability, and membership in UDEAC. Investment 

in Cameroon is almost always in partnership with local companies or the 
Government. However, those foreign firms willing to work with and 

train Cameroonians will enjoy a wide range of special privileges designed 
to make such partnerships attractive and mutually profitable. While lack 
of infrastructure imposes obstacles to investment at the moment, . there 
are sufficient good and profitable opportunities to make Cameroon one 

of the most attractive African countries for U.S. investors. 
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